BCF highways infrastructure

1. One aspect which has to be considered is that BC Ferries are an integrated part of the provincial
infrastructure. Therefore, capital expenditure for the highways and BC Ferries should be treated on
the same basis.

2. Major highway upgrades and new highway construction are funded through borrowings, increasing
the provincial debt, which all taxpayers are called to fund/service, including ferry users. The
provincial vehicle licensing fees and the provincial fuel tax only pay for the maintenance of roads.

3. All major upgrades of ships and terminals and the purchase of new ships are paid for by BC Ferries.
These costs have to be amortized ($ 115 million per year) and debt financed ($ 67.6 million per
year), which make a big hole in the accounts explaining the annual financial result.

4. Ifhighways and coastal ferries would be treated alike re infrastructure costs, ferry fares would be
much lower than today!
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